Inequality and Its Consequences

Unfortunately, we, in the United States, are leading the way in the growth of inequality as shown
in the next figure:

Figure 1: The rich get richer
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1980-2012

United States
Australia
Sweden
Morway
Ireland

Italy

Japan

Mew Zealand
Singapors
Denmark
Spaim
France
Mauritius

0 20 100 130

The share of national income going to the richest one percent

United States

Singapore

Ireland

Japan

[taly
Australia 2008-2012

Spain

France W 1980
Morway
MNew Zealand
Mauritius
Sweden
Denmark

0 10 20 30

Source: F. Alvaredo, A. B. Atkinson, T. Piketty and E. Saez. (2013) The Word Top Incomes

Database’. hitp:itopincomes._g-mond. parisschoolofeconomics.ew’ Only includes countries with data

in 1880 and later than 2008.
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Inequality, 20 January 2014

We see this reflected in gross diparities in growth of household income in the United States, with
those at the top of the economic ladder benefitting diproportionately as shown in the next figure:



pourez. Percant Change in Shares of Adjusted Household Income by Quintile (Share of Income of Each Quinfile Relative to Share in 1967)
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Source: State of The Union, The Poverty and Inequality Report 2014, The Stanford Center on
Poverty and Inequality

As a result our overall poverty rate remains high with children particularly affected:

FaurE 1. Trends in Official Poverty
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Source: State of The Union, The Poverty and Inequality Report 2014, The Stanford Center on
Poverty and Inequality

As are those who are African American or Hispanic:



AsURE 4. Poverty Rates by Race/Ethnicity Persons Ages 18-64
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Source: State of The Union, The Poverty and Inequality Report 2014, The Stanford Center on
Poverty and Inequality

We see inequality starkly reflected in health care coverage with those at lower income levels
suffering disproportionately:



FiauRe & Uninsured Rates by Real Housshold Income (in 2042 dollars),

1809-2012.
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Source: State of The Union, The Poverty and Inequality Report 2014, The Stanford Center on
Poverty and Inequality

With those who are poorer having to forego needed medical care (the lines in the following chart
correspond to income as a % of the poverty level):



FauRe 0. Percentage of Adults in e United States who did nod
Recaive Medical Care (Foregone Cars) Due to Cost by Poverty Level
Categony, 1997-201 2.
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Source: State of The Union, The Poverty and Inequality Report 2014, The Stanford Center on
Poverty and Inequality

Those with lower incomes report poorer health:



FauRe 2. Percantage of Peopls Reporting Poor or Fair Health, by
Powerty Level Status, 1997-2042.
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Source: State of The Union, The Poverty and Inequality Report 2014, The Stanford Center on
Poverty and Inequality

Die at a younger age:

FaurE 1. Additional Years of Life Expectancy at Age 65 for Men Covered by Social Saecurity, by Year and Lifetimes
Eamings Group.

23
s
:
] |
g 21
5 |
£ 20
S
B |
= 13
£ |
2 18
H |
i o
& |
R - Y »
z - . * *
N *

14

1875 1880 1965 1960 1805 2000 2006 2012
I Eamings n Top Hall of Distrbution 4 Eamings in Batiom Half of Distrbuticn

Eoume: ESA Waorking papars 4

Source: State of The Union, The Poverty and Inequality Report 2014, The Stanford Center on
Poverty and Inequality



and disproportionately experience psychological distress:

rAauRe 4+ Percentage of Adults Age 18 and Cwver who Expenenced
Saricus Psychological Distress During the Past 30 Days by Poverty
Lewel, 1907-2012.
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Hopefully the Affordable Care Act will begin to redress some of these healthcare inequities,
recognizing that a Medicare-for-All system is needed to create an effective health care system in
this country.

We have much to do to reverse the tide of inequality that has swept our country since the early
1980s.



